[bookmark: _GoBack]Advanced Accounting- Opportunity
Name:
Date:
1. Explain non-controlling interest. (Five points).



2. Why would a controlling investor buy less than 100% of an investee’s stock? (five points)



3. How is the total fair value of a firm determined in a partial acquisition? (six points)



4. What is a premium and why is it paid? (six points)


TRUE/FALSE  Two points each.
5. A parent who owns 80% of an investee must consolidate 80% of the investee’s financial information. __________________________--
6. Consolidation is substantially unchanged with the presence of a noncontrolling interest. __________________________
7. Allocated goodwill will always be proportional to the ownership percentage. ___________________________
8. Consolidation indicates what assets an entity owns and the liabilities it owes. ____________________________
